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Abstract
Performance measures play important roles in ranking funds and investment decision. However, what's discrepant is that well-performed funds for a specified period under specific measures will not necessarily deliver satisfactory returns in the future. The key to the problem is just whether these performance measures efficiently catch the major information required in investment decisions or not.

This study tries to provide a framework for investigating the performances of performance measures. It is found that some commonly used performance measures indeed provide similar information contents, and making decisions relying on these measures generally leads to a portfolio that is much more volatile compared to diversifying to the fund pool. However, for a specially designed set of measures that contains different aspects of information, applying dimension reduction techniques may help extract the information required for investment decisions.
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