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Abstract
In this paper, we examine the profitability of on-line execution strategies for a VWAP trade by using the Reality Check of White, the Superior Predictive Ability of Hansen, and the Stepwise Multiple Hypothesis Testing of Romano and Wolf that correct the data snooping bias. Our trading strategies for VWAP are cross-boundary strategy, modified cross-boundary strategy, relative rank strategy, and hybrid strategy given by Fuh, Teng, and Wang (2007). To illustrate our method, we present an empirical study of the trading strategies on the top 20 liquidity stocks on the Taiwan Stock Exchange Corporation (TSEC).
